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As of August 28, 2026, the registrant had 8,339,447 outstanding shares of common stock, $0.01 par value per share. 
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	​
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	​


	​
	  ​ ​ ​
	August 1,
	  ​ ​ ​
	January 31,
	  ​ ​ ​
	 

	​
	  ​ ​ ​
	2026
	  ​ ​ ​
	2026
	  ​ ​ ​
	 

	Assets
	​
	​
	​
	​
	​
	​
	​
	​

	Current assets:
	​
	​
	​
	​
	​
	​
	​
	​

	Cash and cash equivalents
	​
	$
	55,892
	​
	$
	66,092
	​
	​

	Inventory
	​
	 
	126,385
	​
	 
	113,515
	​
	​

	Prepaid and other current assets
	​
	 
	19,798
	​
	 
	12,254
	​
	​

	Income tax receivable
	​
	 
	1,217
	​
	 
	1,187
	​
	​

	Total current assets
	​
	 
	203,292
	​
	 
	193,048
	​
	​

	Property and equipment, net of accumulated depreciation of $311,640 and $301,921 as of August 1, 2026 and January 31, 2026, respectively.
	​
	 
	58,761
	​
	 
	54,384
	​
	​

	Operating lease right of use assets
	​
	​
	222,781
	​
	​
	221,775
	​
	​

	Other assets
	​
	 
	2,174
	​
	 
	1,964
	​
	​

	Total assets
	​
	$
	487,008
	​
	$
	471,171
	​
	​

	​
	​
	​
	​
	​
	​
	​
	​
	​

	Liabilities and Stockholders’ Equity
	​
	​
	​
	​
	​
	​
	​
	​

	Current liabilities:
	​
	​
	​
	​
	​
	​
	​
	​

	Accounts payable
	​
	$
	106,205
	​
	$
	100,693
	​
	​

	Operating lease liabilities
	​
	​
	44,466
	​
	​
	44,397
	​
	​

	Accrued expenses
	​
	 
	17,328
	​
	 
	15,134
	​
	​

	Accrued compensation
	​
	 
	9,970
	​
	 
	12,800
	​
	​

	Layaway deposits
	​
	 
	1,510
	​
	 
	383
	​
	​

	Total current liabilities
	​
	 
	179,479
	​
	 
	173,407
	​
	​

	Noncurrent operating lease liabilities
	​
	 
	180,383
	​
	 
	178,921
	​
	​

	Deferred Tax Liability
	​
	​
	287
	​
	​
	245
	​
	​

	Other long-term liabilities
	​
	 
	2,213
	​
	 
	2,278
	​
	​

	Total liabilities
	​
	 
	362,362
	​
	 
	354,851
	​
	​

	​
	​
	​
	​
	​
	​
	​
	​
	​

	Stockholders’ equity:
	​
	​
	​
	​
	​
	​
	​
	​

	Common stock, $0.01 par value. Authorized 32,000,000 shares; 16,527,405 shares issued as of August 1, 2026 and 16,545,723 shares issued as of January 31, 2026; 8,327,599 shares outstanding as of August 1, 2026 and 8,345,917 shares outstanding as of January 31, 2026.
	​
	 
	164
	​
	 
	163
	​
	​

	Paid in capital
	​
	 
	113,854
	​
	 
	112,352
	​
	​

	Retained earnings
	​
	 
	287,931
	​
	 
	281,108
	​
	​

	Treasury stock, at cost; 8,199,806 shares held as of August 1, 2026 and January 31, 2026
	​
	 
	(277,303)
	​
	 
	(277,303)
	​
	​

	Total stockholders’ equity
	​
	 
	124,646
	​
	 
	116,320
	​
	​

	​
	​
	​
	​
	​
	​
	​
	​
	​

	Commitments and contingencies (Note 7)
	​
	​
	​
	​
	​
	​
	​
	​

	Total liabilities and stockholders’ equity
	​
	$
	487,008
	​
	$
	471,171
	​
	​


​
​
See accompanying notes to the condensed consolidated financial statements (unaudited).
​
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	Thirteen Weeks Ended
	​

	​
	​
	August 1,
	​
	August 2,
	​

	​
	  ​ ​ ​
	2026
	  ​ ​ ​
	2025
	 

	Net sales
	​
	$
	211,632
	​
	$
	190,750
	​

	​
	​
	​
	​
	​
	​
	​
	​

	Cost of sales (exclusive of depreciation)
	​
	​
	(125,743)
	​
	​
	(114,477)
	​

	Selling, general and administrative expenses
	​
	​
	(82,296)
	​
	​
	(78,905)
	​

	Depreciation
	​
	​
	(5,446)
	​
	​
	(4,548)
	​

	Asset impairment
	​
	​
	—
	​
	​
	(263)
	​

	Gain on sale of building
	​
	​
	—
	​
	​
	10,960
	​

	Gain on insurance related to operating activities
	​
	​
	146
	​
	​
	—
	​

	Income (loss) from operations
	​
	​
	(1,707)
	​
	​
	3,517
	​

	Interest income
	​
	​
	541
	​
	​
	389
	​

	Interest expense
	​
	​
	(89)
	​
	​
	(88)
	​

	Income (loss) before income taxes
	​
	​
	(1,255)
	​
	​
	3,818
	​

	Income tax benefit
	​
	​
	324
	​
	​
	—
	​

	Net income (loss)
	​
	$
	(931)
	​
	$
	3,818
	​

	​
	​
	​
	​
	​
	​
	​
	​

	Basic net earnings (loss) per common share
	​
	$
	(0.11)
	​
	$
	0.48
	​

	Diluted net earnings (loss) per common share
	​
	$
	(0.11)
	​
	$
	0.46
	​

	​
	​
	​
	​
	​
	​
	​
	​

	Weighted average number of shares outstanding
	​
	​
	​
	​
	​
	​
	​

	Basic
	​
	​
	8,183
	​
	​
	8,033
	​

	Diluted
	​
	​
	8,183
	​
	​
	8,314
	​


​
​
4
Table of Contents
Citi Trends, Inc.
[bookmark: Operations_ThirteenWeeks]Condensed Consolidated Statements of Operations
(Unaudited)
(in thousands, except per share amounts)
​
[bookmark: Tc_HbuHxYOnK0Ky3ZPByg8deQ_24_0][bookmark: Tc_SzgKv5FGAkuwRjbgJXrgnA_23_0][bookmark: Tc_8iiD1UK25U-1rWp03z4uLg_22_0][bookmark: Tc_lymM4_u2b0O8d87RVNVq8A_20_5][bookmark: Tc_iUTDH3OxU0GvSdjDHRN3Sw_20_2][bookmark: Tc_okeIAMC9CU-NQGvlI-y-xQ_20_0][bookmark: Tc_z3bfqTSeCkK83g78598hjw_19_5][bookmark: Tc_DZkXFf9Esk6xRYGQtqntmQ_19_2][bookmark: Tc_7Hu609BarU29nGZ6jHpc9g_19_0][bookmark: Tc_e4iK9qkGOE-kMA4Tg2N-4g_17_5][bookmark: Tc_ygIe3HcDrE6FJI2L6ZJzGA_17_2][bookmark: Tc_OdwxyoVhQkSmm_xihf4_GA_17_0][bookmark: Tc_2PXHR_XZe0yi54OIXMJrhA_16_6][bookmark: Tc_WL3R8xr90UGP7KxsixWKFw_16_0][bookmark: Tc_9mGtu_gARkKwHx46M1fYwg_15_0][bookmark: Tc_xIm2hktZx02gb0hdPmQFsQ_14_0][bookmark: Tc_KNn8DEEM5EOAM2QyeL6aSQ_13_0][bookmark: Tc_o-gucN25l0KqsjCYl9dV0w_12_0][bookmark: Tc_p_qmxRiXkUSeJj7x_V-5JQ_11_6][bookmark: Tc_jDVN1NivHUqcGEQyC530SQ_11_0][bookmark: Tc_i0RYVKJbZUagZ64uKFkZxQ_10_3][bookmark: Tc_Hhl4x97ZD0qNYQ1NiA60EQ_10_0][bookmark: Tc_XqTo4raRZ0ue_R2YQgoV5w_9_3][bookmark: Tc_g90nUA7WckWVt59UzES4gw_9_0][bookmark: Tc_-KYJw2hoakiD8EbpGPjAGA_8_0][bookmark: Tc_XD5NPtydW0yM9KvjfCIWDg_7_0][bookmark: Tc_MrJzKZS1l0647Tf-phu0WQ_6_0][bookmark: Tc_aKo2hRYmFkO_2Bm9QpCBug_4_5][bookmark: Tc_Xmt_oBpRAUOC6Rg4EM4VFQ_4_2][bookmark: Tc_AVatgi6ppUawa2bDRJxVfg_3_5][bookmark: Tc_ks5OfCFzB0iGWZsPo3lF_Q_3_2][bookmark: Tc_e_yG4TPF5UaV0xEU_2wbTg_2_5][bookmark: Tc_M9lqu0V_9ECYFGudZWo47g_2_2][bookmark: Tc_cA0OGUGUlEiCJreko-Yp-Q_1_2][bookmark: _366e4d6f_c943_435a_a7b6_85b69d268732][bookmark: Tc_HbuHxYOnK0Ky3ZPByg8deQ_24_0][bookmark: Tc_SzgKv5FGAkuwRjbgJXrgnA_23_0][bookmark: Tc_8iiD1UK25U-1rWp03z4uLg_22_0][bookmark: Tc_lymM4_u2b0O8d87RVNVq8A_20_5][bookmark: Tc_iUTDH3OxU0GvSdjDHRN3Sw_20_2][bookmark: Tc_okeIAMC9CU-NQGvlI-y-xQ_20_0][bookmark: Tc_z3bfqTSeCkK83g78598hjw_19_5][bookmark: Tc_DZkXFf9Esk6xRYGQtqntmQ_19_2][bookmark: Tc_7Hu609BarU29nGZ6jHpc9g_19_0][bookmark: Tc_e4iK9qkGOE-kMA4Tg2N-4g_17_5][bookmark: Tc_ygIe3HcDrE6FJI2L6ZJzGA_17_2][bookmark: Tc_OdwxyoVhQkSmm_xihf4_GA_17_0][bookmark: Tc_2PXHR_XZe0yi54OIXMJrhA_16_6][bookmark: Tc_WL3R8xr90UGP7KxsixWKFw_16_0][bookmark: Tc_9mGtu_gARkKwHx46M1fYwg_15_0][bookmark: Tc_xIm2hktZx02gb0hdPmQFsQ_14_0][bookmark: Tc_KNn8DEEM5EOAM2QyeL6aSQ_13_0][bookmark: Tc_o-gucN25l0KqsjCYl9dV0w_12_0][bookmark: Tc_p_qmxRiXkUSeJj7x_V-5JQ_11_6][bookmark: Tc_jDVN1NivHUqcGEQyC530SQ_11_0][bookmark: Tc_i0RYVKJbZUagZ64uKFkZxQ_10_3][bookmark: Tc_Hhl4x97ZD0qNYQ1NiA60EQ_10_0][bookmark: Tc_XqTo4raRZ0ue_R2YQgoV5w_9_3][bookmark: Tc_g90nUA7WckWVt59UzES4gw_9_0][bookmark: Tc_-KYJw2hoakiD8EbpGPjAGA_8_0][bookmark: Tc_XD5NPtydW0yM9KvjfCIWDg_7_0][bookmark: Tc_MrJzKZS1l0647Tf-phu0WQ_6_0][bookmark: Tc_aKo2hRYmFkO_2Bm9QpCBug_4_5][bookmark: Tc_Xmt_oBpRAUOC6Rg4EM4VFQ_4_2][bookmark: Tc_AVatgi6ppUawa2bDRJxVfg_3_5][bookmark: Tc_ks5OfCFzB0iGWZsPo3lF_Q_3_2][bookmark: Tc_e_yG4TPF5UaV0xEU_2wbTg_2_5][bookmark: Tc_M9lqu0V_9ECYFGudZWo47g_2_2][bookmark: Tc_cA0OGUGUlEiCJreko-Yp-Q_1_2][bookmark: _366e4d6f_c943_435a_a7b6_85b69d268732]
	​

	​

	​

	​

	​

	​

	​


	​
	​
	Twenty-Six Weeks Ended

	​
	​
	August 1,
	​
	August 2,

	​
	  ​ ​ ​
	2026
	  ​ ​ ​
	2025

	Net sales
	​
	$
	442,490
	​
	$
	392,478

	​
	​
	​
	​
	​
	​
	​

	Cost of sales (exclusive of depreciation)
	​
	​
	(264,373)
	​
	​
	(236,395)

	Selling, general and administrative expenses
	​
	​
	(162,041)
	​
	​
	(153,792)

	Depreciation
	​
	​
	(10,554)
	​
	​
	(8,918)

	Asset impairment
	​
	​
	—
	​
	​
	(327)

	Gain on sale of building
	​
	​
	—
	​
	​
	10,960

	Gain on insurance related to operating activities
	​
	​
	146
	​
	​
	—

	Income (loss) from operations
	​
	​
	5,668
	​
	​
	4,006

	Interest income
	​
	​
	1,188
	​
	 
	847

	Interest expense
	​
	​
	(175)
	​
	 
	(164)

	Income (loss) before income taxes
	​
	​
	6,681
	​
	​
	4,689

	Income tax benefit
	​
	​
	142
	​
	 
	—

	Net income (loss)
	​
	$
	6,823
	​
	$
	4,689

	​
	​
	​
	​
	​
	​
	​

	Basic net earnings (loss) per common share
	​
	$
	0.84
	​
	$
	0.58

	Diluted net earnings (loss) per common share
	​
	$
	0.80
	​
	$
	0.57

	​
	​
	​
	​
	​
	​
	​

	Weighted average number of shares outstanding
	​
	​
	​
	​
	​
	​

	Basic
	​
	​
	8,155
	​
	​
	8,033

	Diluted
	​
	​
	8,477
	​
	​
	8,242


​
See accompanying notes to the condensed consolidated financial statements (unaudited).
​
​
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	Twenty-Six Weeks Ended
	​

	​
	​
	August 1,
	​
	August 2,
	​

	​
	  ​ ​ ​
	2026
	  ​ ​ ​
	2025
	 

	Operating activities:
	​
	​
	​
	​
	​
	​
	​

	Net income (loss)
	​
	$
	6,823
	​
	$
	4,689
	​

	Adjustments to reconcile net income (loss) to net cash used in operating activities:
	​
	​
	​
	​
	​
	​
	​

	Depreciation
	​
	​
	10,554
	​
	​
	8,918
	​

	Asset impairment
	​
	​
	—
	​
	​
	327
	​

	Non-cash operating lease costs
	​
	​
	24,392
	​
	​
	24,340
	​

	Loss on disposal of property and equipment
	​
	​
	35
	​
	​
	158
	​

	Deferred income taxes
	​
	​
	43
	​
	​
	—
	​

	Insurance proceeds related to operating activities
	​
	​
	515
	​
	​
	—
	​

	Non-cash stock-based compensation expense
	​
	​
	2,755
	​
	​
	2,451
	​

	Gain on sale of building
	​
	​
	—
	​
	​
	(10,960)
	​

	Gain on insurance related to operating activities
	​
	​
	(146)
	​
	​
	—
	​

	Changes in assets and liabilities:
	​
	​
	​
	​
	​
	​
	​

	Inventory
	​
	​
	(12,870)
	​
	​
	5,074
	​

	Prepaid and other current assets
	​
	​
	(7,913)
	​
	​
	(9,419)
	​

	Other assets
	​
	​
	(210)
	​
	​
	(416)
	​

	Accounts payable
	​
	​
	6,242
	​
	​
	(7,125)
	​

	Accrued expenses and other long-term liabilities
	​
	​
	(21,787)
	​
	​
	(29,602)
	​

	Accrued compensation
	​
	​
	(2,830)
	​
	​
	1,996
	​

	Income tax receivable/payable
	​
	​
	(30)
	​
	​
	1,513
	​

	Layaway deposits
	​
	​
	1,127
	​
	​
	942
	​

	Net cash provided by (used in) operating activities
	​
	​
	6,700
	​
	​
	(7,114)
	​

	Investing activities:
	​
	​
	​
	​
	​
	​
	​

	Purchases of property and equipment 
	​
	​
	(15,647)
	​
	​
	(7,705)
	​

	Proceeds from sale of building
	​
	​
	—
	​
	​
	11,206
	​

	Net cash provided by (used in) investing activities
	​
	​
	(15,647)
	​
	​
	3,501
	​

	Financing activities:
	​
	​
	​
	​
	​
	​
	​

	Cash used to settle withholding taxes on the vesting of restricted stock
	​
	​
	(1,253)
	​
	​
	(760)
	​

	Repurchases of common stock
	​
	​
	—
	​
	​
	(6,315)
	​

	Net cash used in financing activities
	​
	​
	(1,253)
	​
	​
	(7,075)
	​

	Net decrease in cash and cash equivalents
	​
	​
	(10,200)
	​
	​
	(10,688)
	​

	Cash and cash equivalents:
	​
	​
	​
	​
	​
	​
	​

	Beginning of period
	​
	​
	66,092
	​
	​
	61,085
	​

	End of period
	​
	$
	55,892
	​
	$
	50,397
	​

	​
	​
	​
	​
	​
	​
	​
	​

	Supplemental disclosures of cash flow information:
	​
	​
	​
	​
	​
	​
	​

	Cash paid for interest
	​
	$
	108
	​
	$
	98
	​

	Cash (refunds) payments of income taxes
	​
	$
	(155)
	​
	$
	(1,453)
	​

	Supplemental disclosures of non-cash investing activities:
	​
	​
	​
	​
	​
	​
	​

	Accrual for purchases of property and equipment
	​
	$
	(681)
	​
	$
	1,688
	​


​
​
See accompanying notes to the condensed consolidated financial statements (unaudited).
​
​
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	​

	​

	​

	​

	​

	​

	​


	​
	​
	Common Stock
	​
	Paid in
	​
	Retained
	​
	Treasury Stock
	​
	​
	​

	​
	​
	Shares
	​
	Amount
	​
	Capital
	​
	Earnings
	​
	Shares
	​
	Amount
	​
	Total

	Balances — January 31, 2026
	 
	16,545,723
	​
	$
	163
	​
	$
	112,352
	​
	$
	281,108
	 
	8,199,806
	​
	$
	(277,303)
	​
	$
	116,320

	Grant of restricted shares
	 
	19,313
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	—
	​
	​
	—
	​
	​
	—

	Forfeiture of restricted shares
	 
	(7,675)
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	—
	​
	​
	—
	​
	​
	—

	Stock-based compensation expense
	​
	—
	​
	​
	—
	​
	​
	1,303
	​
	​
	—
	​
	—
	​
	​
	—
	​
	​
	1,303

	Shares withheld for settlement of employee taxes on vesting
	 
	(787)
	​
	​
	—
	​
	​
	(34)
	​
	​
	—
	​
	—
	​
	​
	—
	​
	​
	(34)

	Net income (loss)
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	7,754
	​
	—
	​
	​
	—
	​
	​
	7,754

	Balances — May 2, 2026
	 
	16,556,574
	​
	$
	163
	​
	$
	113,621
	​
	$
	288,862
	 
	8,199,806
	​
	$
	(277,303)
	​
	$
	125,343

	Vesting of restricted shares
	​
	—
	​
	​
	1
	​
	​
	—
	​
	​
	—
	​
	—
	​
	​
	—
	​
	​
	1

	Grant of restricted shares
	 
	1,135
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	—
	​
	​
	—
	​
	​
	—

	Forfeiture of restricted shares
	 
	(3,757)
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	—
	​
	​
	—
	​
	​
	—

	Stock-based compensation expense
	​
	—
	​
	​
	—
	​
	​
	1,452
	​
	​
	—
	​
	—
	​
	​
	—
	​
	​
	1,452

	Shares withheld for settlement of employee taxes on vesting
	 
	(26,547)
	​
	​
	—
	​
	​
	(1,219)
	​
	​
	—
	​
	—
	​
	​
	—
	​
	​
	(1,219)

	Net income (loss)
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	(931)
	​
	—
	​
	​
	—
	​
	​
	(931)

	Balances — August 1, 2026
	 
	16,527,405
	​
	$
	164
	​
	$
	113,854
	​
	$
	287,931
	 
	8,199,806
	​
	$
	(277,303)
	​
	$
	124,646


​
​
​
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	​
	​
	Common Stock
	​
	Paid in
	​
	Retained
	​
	Treasury Stock
	​
	​
	​

	​
	​
	Shares
	​
	Amount
	​
	Capital
	​
	Earnings
	​
	Shares
	​
	Amount
	​
	Total

	Balances — February 1, 2025
	 
	16,497,092
	​
	$
	162
	​
	$
	108,101
	​
	$
	275,901
	 
	7,949,251
	​
	$
	(270,988)
	​
	$
	113,176

	Grant of restricted shares
	​
	2,089
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	—
	​
	​
	—
	​
	​
	—

	Forfeiture of restricted shares
	 
	(19,398)
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	—
	​
	​
	—
	​
	​
	—

	Stock-based compensation expense
	​
	—
	​
	​
	—
	​
	​
	968
	​
	​
	—
	​
	—
	​
	​
	—
	​
	​
	968

	Shares withheld for settlement of employee taxes on vesting
	 
	(6,939)
	​
	​
	—
	​
	​
	(141)
	​
	​
	—
	​
	—
	​
	​
	—
	​
	​
	(141)

	Repurchase of common stock
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	250,555
	​
	​
	(6,315)
	​
	​
	(6,315)

	Net income (loss)
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	871
	​
	—
	​
	​
	—
	​
	​
	871

	Balances — May 3, 2025
	 
	16,472,844
	​
	$
	162
	​
	$
	108,928
	​
	$
	276,772
	 
	8,199,806
	​
	$
	(277,303)
	​
	$
	108,559

	Grant of restricted shares
	 
	60,357
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	—
	​
	​
	—
	​
	​
	—

	Forfeiture of restricted shares
	 
	(2,620)
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	—
	​
	​
	—
	​
	​
	—

	Stock-based compensation expense
	​
	—
	​
	​
	—
	​
	​
	1,483
	​
	​
	—
	​
	—
	​
	​
	—
	​
	​
	1,483

	Shares withheld for settlement of employee taxes on vesting
	 
	(24,863)
	​
	​
	—
	​
	​
	(620)
	​
	​
	—
	​
	—
	​
	​
	—
	​
	​
	(620)

	Net income (loss)
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	3,818
	​
	—
	​
	​
	—
	​
	​
	3,818

	Balances — August 2, 2025
	 
	16,505,718
	​
	$
	162
	​
	$
	109,791
	​
	$
	280,590
	 
	8,199,806
	​
	$
	(277,303)
	​
	$
	113,240


​
​
See accompanying notes to the condensed consolidated financial statements (unaudited).
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[bookmark: _cf04bc6c_85e6_4a94_b732_354a2487a996]Citi Trends, Inc.
[bookmark: Notes_435113]Notes to the Condensed Consolidated Financial Statements (unaudited)
August 1, 2026
​
1. Significant Accounting Policies
Basis of Presentation
Citi Trends, Inc. and its subsidiary (the “Company”) is a leading off-price value retailer of apparel, accessories and home trends primarily for Black families in the United States. As of August 1, 2026, the Company operated 594 stores in urban, suburban, and rural markets in 33 states.
​
The condensed consolidated financial statements are prepared in accordance with U.S. generally accepted accounting principles (“U.S. GAAP”) for interim reporting and are unaudited. In the opinion of management, the condensed consolidated financial statements reflect all adjustments, which are normal and recurring in nature, necessary for fair financial statement presentation. The condensed consolidated balance sheet as of January 31, 2026 is derived from the audited financial statements in the Company’s Annual Report on Form 10-K for the fiscal year ended January 31, 2026 (the “2025 Form 10-K”). These condensed consolidated financial statements should be read in conjunction with the audited consolidated financial statements and notes thereto included in the 2025 Form 10-K. Operating results for the first two quarters of 2026 are not necessarily indicative of the results that may be expected for the fiscal year as a result of the seasonality of the business, and the current economic uncertainty.
Fiscal Year
The following contains references to fiscal years 2026 and 2025, which represent fiscal years ending or ended on January 30, 2027 and January 31, 2026, respectively. Fiscal 2026 and fiscal 2025 both have 52-week accounting periods.
​
[bookmark: _9d8946ee_d744_44be_afc0_e295d6cb4b51]2. Cash and Cash Equivalents/Concentration of Credit Risk
For purposes of the condensed consolidated balance sheets and condensed consolidated statements of cash flows, the Company considers all highly liquid investments with maturities at date of purchase of three months or less to be cash equivalents. Financial instruments that potentially subject the Company to a concentration of credit risk consist principally of cash and cash equivalents. The Company places its cash and cash equivalents in what it believes to be high credit quality banks and institutional money market funds. The Company maintains cash accounts that exceed federally insured limits.
​
3. Earnings per Share
Basic earnings per common share amounts are calculated using the weighted average number of common shares outstanding for the period. Diluted earnings per common share amounts are calculated using the weighted average number of common shares outstanding plus the additional dilution for all potentially dilutive securities, such as nonvested restricted stock. During loss periods, diluted loss per share amounts are based on the weighted average number of common shares outstanding because the inclusion of common stock equivalents would be antidilutive.
​
The dilutive effect of stock-based compensation arrangements is accounted for using the treasury stock method. The Company includes the amount of compensation cost attributed to future services and not yet recognized as assumed proceeds. For the second quarter of 2026 and 2025, there were 287,366 shares and no shares of nonvested restricted stock, respectively, excluded from the calculation of diluted earnings per share because of antidilution. For the twenty-six weeks ended August 1, 2026 and August 2, 2025, there were no shares of nonvested restricted stock excluded from the calculation of diluted earnings per share because of antidilution.
​
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[bookmark: Tc_FGhGGg-lp0-TjP6mEpIj4Q_5_0][bookmark: Tc_pijiE8LzqkuI8uIMNefbyA_4_0][bookmark: Tc_hnhFIHdLxkSESziJ63vHyQ_3_0][bookmark: Tc_ix4_CMyvCEi_VUdv6AO2og_2_4][bookmark: Tc_S8U5fEwIFUOMAkAxq53EoQ_2_2][bookmark: Tc_4ihRzIIU10eOAf41poS1fg_1_2][bookmark: _892bb1cf_55b8_4860_8808_2503342f7aa3][bookmark: Tc_7v3JBeUqck2rv6PE63htMA_5_0][bookmark: Tc_-GSpT3BR0kqC0cKf5Vo9QQ_4_2][bookmark: Tc_J_VyktPT3EW5xLWcP6vhzA_4_0][bookmark: Tc_bjoBeQPzmE6MHzZvEt09-g_3_0][bookmark: Tc_MRymyikQL0m-dOcKiFQtlQ_2_4][bookmark: Tc_hDoCkhB4YU68d9KsuJtWdA_2_2][bookmark: Tc_1Nx12pLqRUGNW5jc35ZDRQ_1_2][bookmark: _e4a69207_1237_426b_ae93_6892e1e6e617]The following table provides the weighted average number of common shares outstanding used to calculate basic earnings per share to the number of common shares and common stock equivalents outstanding used in calculating diluted earnings per share:
​
	​

	​

	​

	​

	​


	​
	​
	Thirteen Weeks Ended

	​
	  ​ ​ ​
	August 1, 2026
	  ​ ​ ​
	August 2, 2025

	Weighted average number of common shares outstanding (basic)
	​
	8,183,389
	​
	8,033,100

	Incremental shares from assumed vesting of nonvested restricted stock
	​
	—
	​
	280,741

	Weighted average number of common shares and common stock equivalents outstanding (diluted)
	​
	8,183,389
	​
	8,313,841


​
​
	​

	​

	​

	​

	​


	​
	​
	Twenty-Six Weeks Ended

	​
	  ​ ​ ​
	August 1, 2026
	  ​ ​ ​
	August 2, 2025

	Weighted average number of common shares outstanding (basic)
	​
	8,154,770
	​
	8,033,361

	Incremental shares from assumed vesting of nonvested restricted stock
	​
	322,645
	​
	208,787

	Weighted average number of common shares and common stock equivalents outstanding (diluted)
	​
	8,477,415
	​
	8,242,148


​
​
​
4. Revolving Credit Facility
In October 2011, the Company entered a five-year, $50 million credit facility with Bank of America. The facility was amended in August 2015, May 2020 and April 2021 to modify terms and extend the maturity dates. The facility was further amended on April 10, 2025 to extend the maturity date to April 10, 2030. The amended facility provides a $75 million credit commitment and a $25 million uncommitted “accordion” feature that under certain circumstances could allow the Company to increase the size of the facility to $100 million.
​
The facility is secured by the Company’s inventory, accounts receivable and related assets, but not its real estate, fixtures and equipment, and it contains one financial covenant, a fixed charge coverage ratio, which is applicable and tested only in certain circumstances. The facility has an unused commitment fee of 0.25% and permits the payment of cash dividends subject to certain limitations. 
​
Borrowings under the credit facility bear interest (a) for SOFR Loans, at a rate equal to the SOFR Rate plus a SOFR adjustment equal to 0.10% plus either 1.50%, 1.75% or 2.00%, or (b) for Base Rate Loans, at a rate equal to the highest of (i) the prime rate, (ii) the Federal Funds Rate plus 0.5% and (iii) the Term SOFR Rate plus 1.0%, plus, in each case either 0.50%, 0.75% or 1.00%, based in any such case on the average daily availability for borrowings under the facility. 
​
As of August 1, 2026, the Company had no borrowings under the credit facility and $2.2 million of letters of credit outstanding.
​
5. Impairment of Assets
If facts and circumstances indicate that a long-lived asset or operating lease right-of-use asset may be impaired, the carrying value is reviewed. If this review indicates that the carrying value of the asset will not be recovered as determined based on projected undiscounted cash flows related to the asset over its remaining life, the carrying value of the asset is reduced to its estimated fair value. No impairments were recorded in the twenty-six weeks ended August 1, 2026. In the twenty-six weeks ended August 2, 2025, non-cash impairment expense related to underperforming stores totaled $0.3 million, comprised of $0.2 million for leasehold improvements and fixtures and equipment, and $0.1 million for operating lease right of use assets. 
​
6. Income Taxes
Income taxes are accounted for under the asset and liability method. Deferred tax assets and liabilities are recognized for the future tax consequences attributable to differences between the financial statement carrying amounts of existing assets and liabilities and their respective tax bases and operating loss and tax credit carryforwards. Deferred tax assets and liabilities are measured using enacted tax 
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rates expected to apply to taxable income in the years in which those temporary differences are expected to be recovered or settled. The effect on deferred tax assets and liabilities of a change in tax rates is recognized in income in the period that includes the enactment date. In assessing the realizability of deferred tax assets, management considers whether it is more likely than not that some portion or all of the deferred tax assets will not be realized. If realization of the deferred tax asset is not considered more likely than not, then a valuation allowance is recorded to reduce the deferred tax asset to its net realizable value.
The ultimate realization of deferred tax assets is dependent upon the generation of future taxable income during the periods in which those temporary differences become deductible. Management considers the scheduled reversal of deferred tax liabilities, projected future taxable income, and tax planning strategies in making this assessment. Based upon the level of historical taxable income and projections for future taxable income over the periods in which the deferred tax assets are deductible and income tax credits may be utilized, management believes sufficient negative evidence exists to require a valuation allowance. We intend to maintain a valuation allowance until sufficient positive evidence exists to support its reversal, resulting in no deferred tax asset balance being recognized. 
On July 4, 2025, the President signed H.R. 1, the “One Big Beautiful Bill Act,” into law. The legislation has multiple effective dates, with certain provisions effective in 2025 and others implemented through 2027. The legislation includes several changes to federal tax law that generally allow for more favorable deductibility of certain business expenses beginning in 2025, including the restoration of immediate expensing of domestic R&D expenditures, reinstatement of 100% bonus depreciation, and more favorable rules for determining the limitation on business interest expense. The Company expects to utilize the more favorable tax legislation in its corresponding tax filings.
​
7. Commitments and Contingencies
The Company from time to time is involved in various legal proceedings incidental to the conduct of its business, including claims by customers, landlords, employees or former employees. Once it becomes probable that the Company will incur costs in connection with a legal proceeding and such costs can be reasonably estimated, the Company establishes appropriate reserves. 
While legal proceedings are subject to uncertainties and the outcome of any such matter is not predictable, the Company is not aware of any legal proceedings pending or threatened against it that it expects to have a material adverse effect on its financial condition, results of operations or liquidity.
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The Company periodically repurchases shares of its common stock under board-authorized repurchase programs. Such repurchases may be made in the open market, through block trades or through other negotiated transactions. Share repurchases were as follows (in thousands, except per share data):
​
	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​


	​
	Thirteen Weeks Ended
	​
	Twenty-Six Weeks Ended

	​
	August 1, 2026
	  ​ ​ ​
	August 2, 2025
	​
	August 1, 2026
	  ​ ​ ​
	August 2, 2025

	Total number of shares purchased
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	251

	Average price paid per share (including commissions)
	$
	—
	​
	$
	—
	​
	$
	—
	​
	$
	25

	Total investment
	$
	—
	​
	$
	—
	​
	$
	—
	​
	$
	6,315


​
At August 1, 2026, $40.0 million remained available under the Company’s stock repurchase authorization.
9. Recent Accounting Pronouncements
In December 2023, the FASB issued ASU 2023-09, “Improvement to Income Tax Disclosures (Topic 740)”, which requires additional disclosures for income tax rate reconciliations, income taxes paid, and certain other tax disclosures. ASU 2023-09 is intended to enhance the transparency and decision usefulness of income tax disclosures. The amendments in ASU 2023-09 address investor requests for enhanced income tax information primarily through changes to the rate reconciliation and income taxes paid information. Adoption is required for annual periods beginning after December 15, 2024. In fiscal 2025, the Company adopted the new accounting pronouncement ASU 2023-09 in the respective period and retrospectively. The adoption of ASU 2023-09 did not have a material impact on the Company’s consolidated financial statements as the requirements impact only annual income tax reporting disclosures in the Notes to the Company’s consolidated financial statements. Refer to “Note 5 Income Taxes” for additional information.
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In November 2024, the FASB issued ASU 2024-03, “Expense Disaggregation Disclosures (Topic 220): Disaggregation of Income Statement Expenses” (“ASU 2024-03”), which requires public entities to disclose additional information that disaggregates certain expense captions into specified categories in the Notes to the consolidated financial statements. The new standard is effective for fiscal years beginning after December 15, 2026, and interim periods after December 15, 2027, with early adoption permitted. The disclosure updates are required to be applied prospectively with the option for retrospective application. The Company is currently evaluating the impact the amended guidance will have on its disclosures.
In September 2025, the FASB issued ASU 2025-06, “Intangibles – Goodwill and Other Internal-Use Software: Targeted Improvements to the Accounting for Internal-Use Software” (“ASU 2025-06”), which amends the guidance in ASC 350 to revise the criteria for when an entity is required to start capitalizing software costs and requires an entity to consider whether there is significant uncertainty associated with the development activities of the software when evaluating the probable-to-complete recognition threshold. ASU 2025-06 is required to be adopted in the annual reporting periods beginning after December 15, 2027, including interim periods within those annual reporting periods, with early adoption permitted. The Company is currently evaluating the impact the amended guidance will have on its consolidated financial statements and related disclosures.
In November 2025, the FASB issued ASU 2025-11, “Interim Reporting (Topic 270): Narrow-Scope Improvements” (“ASU 2025- 11”), which amends the guidance in ASC 270 to clarify the applicability of interim disclosure requirements and enhance the navigability of the existing guidance. ASU 2025-11 provides a comprehensive list of required interim disclosures and establishes a new disclosure principle requiring entities to disclose events that occur after the end of the last annual reporting period. The new standard is effective for interim periods within annual reporting periods beginning after December 15, 2027, with early adoption permitted. The Company is currently evaluating the impact the amended guidance will have on its consolidated financial statements and related disclosures.
10. Revenue
Revenue Recognition
The Company’s primary source of revenue is derived from the sale of clothing and accessories to its customers with the Company’s performance obligations satisfied immediately when the customer pays for their purchase and receives the merchandise. Sales taxes collected by the Company from customers are excluded from revenue. Revenue from layaway sales is recognized at the point in time when the merchandise is paid for and control of the goods is transferred to the customer, thereby satisfying the Company’s performance obligation. The Company defers revenue from the sale of gift cards and recognizes the associated revenue upon the redemption of the cards by customers to purchase merchandise.
​
Sales Returns
The Company allows customers to return merchandise for up to 30 days after the date of sale. Expected refunds to customers are recorded based on estimated margin using historical return information. 
​
Disaggregation of Revenue
The Company’s retail operations represent a single operating segment based on the way the Company manages its business. Operating decisions and resource allocation decisions are made at the Company level to maintain a consistent retail store presentation. The Company’s retail stores sell similar products, use similar processes to sell those products and sell their products to similar classes of customers.
​
11
Table of Contents
[bookmark: Tc_UN2USN--wUW9OvgEMxH3Rw_9_11][bookmark: Tc_8N5t0tM2JkCfDQ1U70Bxvw_9_8][bookmark: Tc_LWd5hc-O0kCfdj9sLjvsxg_9_5][bookmark: Tc_nNQtLEWpu0qIk-1t6fLzBQ_9_2][bookmark: Tc_dFeF89Ri_UC40hQk8HjP1Q_9_0][bookmark: Tc_AXRpLsHgmUyo2oFmV4Ynbg_8_11][bookmark: Tc_xia3B2iEOU2PmFXAwiF1-w_8_8][bookmark: Tc_wUK9N7rbikCXxwsRvX8McA_8_5][bookmark: Tc_4VKoh1aqI0ibGkCDVShqUg_8_2][bookmark: Tc__HPpnXDlo0qeadRSxkw2rw_8_0][bookmark: Tc_NurUj_AgWUG4VbubIaQf5w_7_11][bookmark: Tc_gTCFqunKa0K5WZS_b37zMA_7_8][bookmark: Tc_AHVtOEx10UOXSEXrsDm8jg_7_5][bookmark: Tc_JQX5oCL-X069liwW2gRNGA_7_2][bookmark: Tc_iDBEUzedRkG7edMY1Rx-Dw_7_0][bookmark: Tc_LrF0vgNm_kSV0o5k0znmdw_6_11][bookmark: Tc_AX53XF3NqUaXPZgcp9pbnw_6_8][bookmark: Tc_zJHqf6Z80UCBwCCD2uOLCQ_6_5][bookmark: Tc__FEit4WxJUK5XqBSycWTgQ_6_2][bookmark: Tc_TVyRjs2TSU2VQM82F-x3oQ_6_0][bookmark: Tc_sWCQjA1sGU-gPZ-fABk8vA_5_11][bookmark: Tc_ZcaHYi4PWke5JBtkN9UOuA_5_8][bookmark: Tc_8DfuJE1TS0-6q7LPdTBS4A_5_5][bookmark: Tc_obCrTsii00Ol55vOD-_YwQ_5_2][bookmark: Tc_gVBnhtQDCEqdqZBvo0iZ_A_5_0][bookmark: Tc_L2GlxpbPikmVuaPQUPFF_A_4_11][bookmark: Tc_kcxYrJZlIkm6uzPzCjuUMw_4_8][bookmark: Tc_1IT6syhI-E2lG2r11x_uPw_4_5][bookmark: Tc_vcfmjhso406pBJSzoRdO0g_4_2][bookmark: Tc_qzBF_MIdQkOEAdDxAA0zIQ_4_0][bookmark: Tc_anmnFm9igUiPquQ2H-8jww_3_10][bookmark: Tc_2nfGrNYZb0KDYAishI4CTw_3_7][bookmark: Tc_fuCkarZc9kaCiTYzsGKnIg_3_4][bookmark: Tc_urRC3M7Vpkek1aC1BfNrig_3_1][bookmark: Tc_qyKIyrqLl02VHxFMU-eO9A_3_0][bookmark: Tc_AEDAbahVWEO3dFdo1-vO0g_2_10][bookmark: Tc_yu0VVPwu-E-bFLynm2H6BQ_2_7][bookmark: Tc_saLTE1ykSk-rbpF5It3t8w_2_4][bookmark: Tc_5hNwNYrLK02KXLFYNu4srw_2_1][bookmark: Tc_Ad2aKUOEekOfTnv-RjNgrA_1_7][bookmark: Tc_IChzQi7vyEGVA6YeT6v4eA_1_1]In the following table, the Company’s revenue from contracts with customers is disaggregated by Division or product category. It also provides the percentage of net sales for each Division within the merchandise assortment.
​
	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​


	​
	Thirteen Weeks Ended
	​
	Twenty-Six Weeks Ended
	​

	​
	August 1,
	  ​ ​ ​
	August 2,
	 
	August 1,
	  ​ ​ ​
	August 2,
	​

	Division
	2026
	  ​ ​ ​
	2025
	 
	2026
	  ​ ​ ​
	2025
	​

	Women's
	26
	%
	​
	27
	%
	​
	27
	%
	​
	28
	%
	​

	Children's
	22
	%
	​
	22
	%
	​
	23
	%
	​
	22
	%
	​

	Men's
	18
	%
	​
	18
	%
	​
	17
	%
	​
	17
	%
	​

	Accessories & Beauty
	17
	%
	​
	17
	%
	​
	16
	%
	​
	16
	%
	​

	Home & Lifestyle
	9
	%
	​
	9
	%
	​
	10
	%
	​
	10
	%
	​

	Footwear
	8
	%
	​
	7
	%
	​
	7
	%
	​
	7
	%
	​


​
​
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The Company leases its retail store locations, distribution centers and certain office space and equipment. Leases for store locations are typically for a term of five years with options to extend for one or more five-year periods.
The Company analyzes all leases at inception to determine if a right-of-use asset and lease liability should be recognized. Leases with an initial term of 12 months or less and leases with mutual termination clauses are not included on the condensed consolidated balance sheets. The lease liability is measured at the present value of future lease payments as of the lease commencement date. 
Total lease cost is comprised of operating lease costs, short-term lease costs and variable lease costs, which include rent paid as a percentage of sales, common area maintenance, real estate taxes and insurance for the Company’s real estate leases. Lease costs consisted of the following (in thousands):
​
	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​


	​
	​
	Thirteen Weeks Ended
	​
	Twenty-Six Weeks Ended

	​
	​
	August 1, 2026
	​
	August 2, 2025
	​
	August 1, 2026
	​
	August 2, 2025

	Operating lease cost
	​
	$
	15,923
	​
	$
	15,219
	​
	$
	31,888
	​
	$
	30,386

	Variable lease cost
	​
	 
	3,695
	​
	 
	3,205
	​
	 
	6,854
	​
	 
	5,815

	Short term lease cost
	​
	 
	241
	​
	 
	422
	​
	 
	964
	​
	 
	998

	Total lease cost
	​
	$
	19,859
	​
	$
	18,846
	​
	$
	39,706
	​
	$
	37,199


​
Future minimum lease payments as of August 1, 2026 are as follows (in thousands):
​
	​

	​

	​

	​

	​

	​


	Fiscal Year
	  ​ ​ ​
	Lease Costs
	 
	 

	Remainder of 2026
	  ​ ​ ​
	$
	33,442
	​
	​

	2027
	​
	​
	60,229
	​
	​

	2028
	​
	 
	50,410
	​
	​

	2029
	​
	 
	40,059
	​
	​

	2030
	​
	 
	29,354
	​
	​

	Thereafter
	​
	 
	108,947
	​
	​

	Total future minimum lease payments
	​
	​
	322,441
	​
	​

	Less: imputed interest
	​
	​
	(97,592)
	(1)
	​

	Total present value of lease liabilities
	​
	$
	224,849
	(2)
	​


​
	
	(1)
	Calculated using the incremental borrowing rate.


	
	(2)
	Includes short-term and long-term portions of operating lease liabilities.


​
​
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​
Supplemental cash flows and other information related to operating leases are as follows (in thousands, except for weighted average amounts):
	​

	​

	​

	​

	​

	​

	​


	​
	  ​ ​ ​
	Twenty-Six Weeks Ended

	​
	​
	August 1, 2026
	​
	August 2, 2025

	Cash paid for operating leases
	  ​ ​ ​
	$
	31,990
	​
	$
	30,578

	Right of use assets obtained in exchange for new operating lease liabilities
	​
	$
	25,397
	​
	$
	26,675

	​
	​
	 
	​
	​
	 
	​

	Weighted average remaining lease term (years) - operating leases
	​
	 
	6.64
	​
	 
	6.99

	Weighted average discount rate - operating leases
	​
	​
	6.28%
	​
	​
	5.87%


​
​
​
​
​
​
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The Company is a leading off-price value retailer of fashion apparel, accessories and home trends primarily for Black families. The retail operations represent a single operating segment based on the way the Company manages its business. The Company’s Chief Executive Officer, as our chief operating decision maker (“CODM”), manages and allocates resources to the operations of the Company on a consolidated basis. This enables the Chief Executive Officer to assess the Company’s overall level of available resources and determine how best to deploy these resources across retail stores that are in line with the Company’s long-term company-wide strategic goals. The Company’s retail stores sell similar products, use similar processes to sell those products, and sell their products to similar classes of customers. All sales and assets are located within the United States. The CODM assesses performance based on consolidated net (loss) income that is reported on the statement of operations as part of the annual budgeting and forecasting process. The CODM considers budget-to-actual variances on a monthly basis when making decisions about allocating capital and personnel. The CODM does not review assets in evaluating results, therefore such information is not provided.
The following table summarizes the Company’s one reportable segment profit or loss, including significant segment expenses, and includes the reconciliation to consolidated net (loss) income (in thousands): 
​
	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​


	​
	Thirteen Weeks Ended
	​
	Twenty-Six Weeks Ended

	​
	August 1, 2026
	​
	August 2, 2025
	​
	August 1, 2026
	​
	August 2, 2025

	Net sales
	$
	211,632
	​
	$
	190,750
	​
	$
	442,490
	​
	$
	392,478

	Cost of sales (exclusive of depreciation shown separately below)
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Merchandising and other
	​
	(113,744)
	​
	​
	(104,204)
	​
	​
	(240,172)
	​
	​
	(216,061)

	Freight in and out
	​
	(11,999)
	​
	​
	(10,273)
	​
	​
	(24,201)
	​
	​
	(20,334)

	Selling, general, and administrative expenses
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Store expenses - payroll and related expenses
	​
	(24,871)
	​
	​
	(23,548)
	​
	​
	(48,778)
	​
	​
	(46,033)

	Store expenses - rent
	​
	(17,739)
	​
	​
	(16,770)
	​
	​
	(35,440)
	​
	​
	(33,097)

	Corporate expenses - payroll and related expenses
	​
	(7,468)
	​
	​
	(7,273)
	​
	​
	(14,600)
	​
	​
	(14,556)

	Distribution center expenses - payroll and related expenses
	​
	(5,112)
	​
	​
	(4,766)
	​
	​
	(9,702)
	​
	​
	(9,321)

	Other segment expenses (1)
	​
	(27,106)
	​
	​
	(26,548)
	​
	​
	(53,521)
	​
	​
	(50,785)

	Gain on sale of building
	​
	—
	​
	​
	10,960
	​
	​
	—
	​
	​
	10,960

	Gain on insurance related to operating activities
	​
	146
	​
	​
	—
	​
	​
	146
	​
	​
	—

	Depreciation
	​
	(5,446)
	​
	​
	(4,548)
	​
	​
	(10,554)
	​
	​
	(8,918)

	Asset impairment
	​
	—
	​
	​
	(263)
	​
	​
	-
	​
	​
	(327)

	Interest income
	​
	541
	​
	​
	389
	​
	​
	1,188
	​
	​
	847

	Interest expense
	​
	(89)
	​
	​
	(88)
	​
	​
	(175)
	​
	​
	(164)

	Income tax benefit
	​
	324
	​
	​
	—
	​
	​
	142
	​
	​
	—

	Net Income (loss)
	$
	(931)
	​
	$
	3,818
	​
	$
	6,823
	​
	$
	4,689


​
(1) Other segment expenses represent other store, corporate and distribution center expenses including utilities, repairs, supplies, insurance, professional fees and other miscellaneous fees.
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[bookmark: Item2ManagementsDiscussionandAnalysis_36][bookmark: _a0d26570_1929_4ffd_9139_498f61c0e138]Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations.
Forward-Looking Statements
Except for specific historical information, many of the matters discussed in this Form 10-Q may express or imply projections of revenues or expenditures, statements of plans and objectives for future operations, growth or initiatives, statements of future economic performance, capital allocation expectations or statements regarding the outcome or impact of pending or threatened litigation. These, and similar statements, are forward-looking statements, as defined in the Private Securities Litigation Reform Act of 1995, concerning matters that involve risks, uncertainties and other factors that may cause the actual performance of the Company to differ materially from those expressed or implied by these statements. All forward-looking information should be evaluated in the context of these risks, uncertainties and other factors. The words “believe,” “anticipate,” “project,” “plan,” “expect,” “estimate,” “objective,” “forecast,” “goal,” “intend,” “could,” “will likely result,” or “will continue” and similar words and expressions generally identify forward-looking statements, although not all forward-looking statements contain such language. The Company believes the assumptions underlying these forward-looking statements are reasonable; however, any of the assumptions could be inaccurate, and therefore, actual results may differ materially from those projected in the forward-looking statements.
The factors that may result in actual results differing from such forward-looking information include, but are not limited to: uncertainties relating to general economic conditions, including inflation, energy and fuel costs, unemployment levels, and any deterioration whether caused by acts of war, terrorism, political or social unrest (including any resulting store closures, damage or loss of inventory) or other factors; changes in market interest rates and market levels of wages; the imposition of new taxes on imports, new tariffs and changes in existing tariff rates; the imposition of new trade restrictions and changes in existing trade restrictions; impact of natural disasters such as hurricanes; uncertainty and economic impact of pandemics, epidemics or other public health emergencies; transportation and distribution delays or interruptions; changes in freight rates; the Company’s ability to attract and retain workers; the Company’s ability to negotiate effectively the cost and purchase of merchandise; inventory risks due to shifts in market demand; the Company’s ability to gauge fashion trends and changing consumer preferences; consumer confidence and changes in consumer spending patterns; competition within the industry; competition in our markets; the duration and extent of any economic stimulus programs; changes in product mix; interruptions in suppliers’ businesses; risks related to cybersecurity, data privacy and intellectual property; temporary changes in demand due to weather patterns; seasonality of the Company’s business; the results of pending or threatened litigation; delays and costs associated with building, opening, remodeling, assuming leases and operating new stores; delays and costs associated with building, opening or expanding new or existing distribution centers; changes in regulatory requirements or stackholder’s expectations on environmental, social and sustainability related topics, challenges effectively managing the use of artificial intelligence; strategic transactions that could negatively impact our liquidity, increase our expenses, or present significant distractions to management; debt and equity market conditions, including the ability to access capital markets on favorable terms or at all; and other factors described in the section titled “Item 1A. Risk Factors” and elsewhere in the Company’s Annual Report on Form 10-K for the fiscal year ended January 31, 2026 and in Part II, “Item 1A. Risk Factors” and elsewhere in the Company’s Quarterly Reports on Form 10-Q and any amendments thereto and in the other documents the Company files with the SEC, including reports on Form 8-K.
Readers are cautioned not to place undue reliance on these forward-looking statements, which speak only as of the date of this Form 10-Q. Except as may be required by law, the Company undertakes no obligation to update or revise publicly any forward-looking statements contained herein to reflect events or circumstances occurring after the date of this Form 10-Q or to reflect the occurrence of unanticipated events. Readers are advised, however, to read any further disclosures the Company may make on related subjects in its public disclosures or documents filed with the SEC, including reports on Form 8-K.
Executive Overview
We are a leading off-price value retailer of apparel, accessories and home trends primarily for Black families in the United States. Our high quality and trend-right merchandise offerings at everyday low prices are designed to appeal to the fashion and trend preferences of value-concious customers. 
As of August 1, 2026, we operated 594 stores in urban, suburban and rural markets in 33 states.
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Uncertainties and Challenges
General Economic Conditions
We are monitoring trends in general economic conditions including inflation, tariffs and changes in consumer sentiment. We also regularly monitor the impacts on our business of unemployment levels, wage inflation, interest rates, inflation rates, housing costs, energy costs, gas prices, consumer confidence, consumer perception of economic conditions, costs to source our merchandise and supply chain disruptions.
Seasonality and Weather Patterns
The nature of our business is seasonal. Historically, sales in the first and fourth quarters have been higher than sales achieved in the second and third quarters of the fiscal year. In addition, sales of clothing are directly impacted by the timing of the seasons to which the clothing relates. While we have expanded our product offerings to balance discretionary with non-discretionary product, traffic to our stores is still influenced by weather patterns to some extent.
Basis of Presentation
Net sales consist of store sales and layaway fees, net of returns by customers. Cost of sales consists of the cost of products we sell and associated freight costs. Depreciation is not considered a component of cost of sales and is included as a separate line item in the consolidated statements of operations. Selling, general and administrative expenses are comprised of store costs, including payroll and occupancy costs, corporate and distribution center costs, and advertising costs.
The following discussion contains references to fiscal years 2026 and 2025, which represent fiscal years ending or ended on January 30, 2027 and January 31, 2026, respectively. Fiscal 2026 and fiscal 2025 both have 52-week accounting periods. This discussion and analysis should be read with the unaudited condensed consolidated financial statements and the notes thereto contained in Part I, Item 1 of this Report. 
Results of Operations
The following discussion of the Company’s financial performance is based on the unaudited condensed consolidated financial statements set forth herein. Expenses and, to a greater extent, operating income, vary by quarter. Results of a period shorter than a full year may not be indicative of results expected for the entire year as a result of the seasonality of our business, and the current economic uncertainty.
Key Operating Statistics
We measure performance using key operating statistics. One of the main performance measures we use is comparable store sales growth. We define a comparable store as a store that has been open for at least 14 full consecutive months without closure for more than seven days within the same fiscal month. Remodeled and relocated stores are included in the comparable store sales results if the selling square footage is not changed significantly, the store is not closed for more than five days in any fiscal month and the store remains in the same trade area. 
We also use other operating statistics, most notably average sales per store, to measure our performance. As we typically occupy existing space in established shopping centers rather than sites built specifically for our stores, store square footage (and therefore sales per square foot) varies by store. We focus on overall store sales volume as the critical driver of profitability. In addition to sales, we measure cost of sales as a percentage of sales and store operating expenses, with a particular focus on labor, as a percentage of sales. These results translate into store level contribution, which we use to evaluate the overall performance of each individual store. Finally, we monitor corporate and distribution center expenses against budgeted amounts. 
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Thirteen Weeks Ended August 1, 2026 and August 2, 2025
Net Sales. Net sales increased $20.9 million, or 10.9%, to $211.6 million in the second quarter of 2026 from $190.8 million in the second quarter of 2025. Comparable store sales increased 10.5%, resulting in an increase of $19.8 million in sales. Net store opening and closing activity resulted in a net increase of $1.0 million in sales.
Cost of Sales (exclusive of depreciation). Cost of sales (exclusive of depreciation) increased $11.3 million, or 9.8%, to $125.7 million in the second quarter of 2026 from $114.5 million in the second quarter of 2025. Cost of sales as a percentage of sales was 59.4% in the second quarter of 2026 and 60.0% in the second quarter of 2025. The change was due to higher merchandise margin and lower shrink, partially offset by higher freight expense.
Selling, General and Administrative Expenses. Selling, general and administrative expenses increased $3.4 million, or 4.3%, to $82.3 million in the second quarter of 2026 from $78.9 million in the second quarter of 2025. The increase was primarily driven by certain store expenses to support additional sales. As a percentage of sales, selling, general and administrative expenses decreased to 38.9% in the second quarter of 2026 from 41.4% in the second quarter of 2025, primarily driven by the aforementioned items.
Depreciation. Depreciation expense increased $1.0 million, or 19.7%, to $5.4 million in the second quarter of 2026 from $4.5 million in the second quarter of 2025.
Impairment. There were no non-cash impairment expenses related to underperforming stores in the second quarter of 2026 compared to $0.2 million in the second quarter of 2025, comprised of leasehold improvements and fixtures and equipment.
Gain on Sale of Building. Gain on sale of the corporate office building was $11.0 million in the second quarter of 2025.
Income Tax Benefit. Income tax benefit of $.3 million was recognized in the second quarter of 2026. No income tax benefit was recognized in the second quarter of 2025. We used the annual effective tax rate to determine income tax benefit based upon interim period results. 
Net Income (Loss). Net loss was $0.9 million in the second quarter of 2026 compared to net income of $3.8 million in the second quarter of 2025 due to the factors discussed above.
Twenty-Six Weeks Ended August 1, 2026 and August 2, 2025
Net Sales. Net sales increased $50.0 million, or 12.7%, to $442.5 million in the first twenty-six weeks of 2026 from $392.5 million in the same period of 2025. Comparable store sales increased 12.2%, resulting in an increase of $47.5 million in sales. Net store opening and closing activity resulted in a net increase of $2.5 million in sales.
Cost of Sales (exclusive of depreciation). Cost of sales (exclusive of depreciation) increased $28.0 million, or 11.8%, to $264.4 million in the first twenty-six weeks of 2026 from $236.4 million in the same period of 2025. Cost of sales as a percentage of sales decreased to 59.7% in the first twenty-six weeks of 2026 from 60.2% in the same period of 2025. The change was due to higher merchandise margin and lower shrink, partially offset by higher freight expense.
Selling, General and Administrative Expenses. Selling, general and administrative expenses increased $8.2 million, or 5.4%, to $162.0 million in the first twenty-six weeks of 2026 from $153.8 million in the same period of 2025. The increase was primarily driven by certain store expense to support additional sales. As a percentage of sales, Selling, general and administrative expenses decreased to 36.6% in the first twenty-six weeks of 2026 from 39.2% in the same period of 2025, due to the aforementioned items.
Depreciation. Depreciation expense increased $1.7 million, or 18.3%, to $10.6 million in the first twenty-six weeks of 2026 from $8.9 million in the same period of 2025 primarily due to increase in property and equipment.
Impairment. There were no non-cash impairment expenses related to underperforming stores in the first twenty-six weeks of 2026 compared to $0.3 million in the first twenty-six weeks of 2025, comprised of leasehold improvements and fixtures and equipment. 
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Gain on Sale of Building. Gain on sale of the corporate office building was $11.0 million in the second quarter of 2025.
Income Tax Benefit. Income tax benefit of $.14 million was recognized in the first twenty-six weeks of 2026. No income tax benefit was recognized in the first twenty-six weeks of 2025. We used the annual effective tax rate to determine income tax benefit based upon interim period results. 
Net Income (Loss). Net income was $6.8 million in the first twenty-six weeks of 2026 compared to net income of $4.7 million in the same period of 2025 due to the factors discussed above.
Liquidity and Capital Resources
Capital Allocation
Our capital allocation strategy is to maintain adequate liquidity to prioritize investments in opportunities to profitably grow our business and maintain current operations. Our existing share repurchase authorization also remains in place with $40 million of authorization outstanding. We will deploy or return capital based on the opportunities available to us, market conditions, and ultimately, where we believe we can generate the greatest long term value for our shareholders. Our quarter-end cash and cash equivalents balance was $55.9 million compared to $50.4 million at the end of the second quarter last year. Until required for other purposes, we maintain cash and cash equivalents in deposit or money market accounts.
Our principal sources of liquidity consist of: (i) cash and cash equivalents on hand; (ii) short-term trade credit arising from customary payment terms and trade practices with our vendors; (iii) cash generated from operations on an ongoing basis; and (iv) a revolving credit facility with a $75 million credit commitment.
On August 25, 2026, the Company filed a registration statement on Form S-3 relating to the potential offer and sale from time to time of up to $100 million of its common stock. Once effective, the registration statement will provide the Company with additional flexibility to access the capital markets and support potential future capital needs. The Company currently has no definitive plans to issue securities under the registration statement, and no securities have been issued thereunder as of the date of this report. 
Inventory
Our quarter-end inventory balance was $126.4 million, a 7.5% increase compared to $117.6 million at the end of the second quarter last year. The increase was primarily driven by inventory investments to support strong customer demand.
Capital Expenditures
Capital expenditures in the first twenty-six weeks of 2026 were $15.6 million, an increase of $7.9 million over the first twenty-six weeks of 2025, as we increased our investments in new stores and remodels. We anticipate capital expenditures in fiscal 2026 to be in the range of $35 million to $40 million, primarily for new stores and remodeling of existing stores. 
​
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Share Repurchases
No shares were repurchased in the first tweny-six weeks of fiscal 2026. In the first twenty-six weeks of fiscal 2025, we returned $6.3 million to stockholders through share repurchases. See Part II, Item 2 of this Report and Note 8 to the Financial Statements for more information.
Revolving Credit Facility
We have a revolving credit facility that matures in April 2030 and provides a $75 million credit commitment and a $25 million uncommitted “accordion” feature. Additional details of the credit facility are in Note 4 to the Financial Statements. At the end of the second quarter of 2026, we had no borrowings under the credit facility and $2.2 million in letters of credit outstanding.
Cash Flows
Cash Flows From Operating Activities. Net cash provided by operating activities was $6.7 million in the first twenty-six weeks of 2026 compared to net cash used in operating activities of $7.1 million in the same period of 2025. Significant sources of cash for the first twenty-six weeks of 2026 included net income adjusted for non-cash items totaling $45.0 million compared to net income adjusted for non-cash items of $29.9 million in the first twenty-six weeks of 2025. 
Significant uses of cash from operating activities in the first twenty-six weeks of 2026 included (1) a $21.8 million decrease in accrued expenses and other long-term liabilities (compared to a $29.6 million decrease in the first twenty-six weeks of 2025) due primarily to payments of operating lease liabilities; (2) a $7.9 million increase in prepaid and other current assets compared to a $9.4 million dollar increase in the first twenty-six weeks of 2025; (3) a $12.9 million increase in inventory in the first twenty-six weeks of 2026 compared to a $5.1 million decrease in inventory for the same period in 2025 and (4) a $2.8 million decrease in accrued compensation in the first twenty-six weeks of 2026 compared to a $2.0 increase in the same period last year.
Cash Flows From Investing Activities. Cash used in investing activities was $15.6 million in the first twenty-six weeks of 2026 compared to $3.5 million provided in the same period last year. Cash used of $15.6 million in the first twenty-six weeks of fiscal 2026 consisted of purchases of property and equipment. The cash provided of $3.5 million in the first twenty-six weeks of 2025 was from the sale of a building for $11.2 million, offset by $7.7 million used for the purchases of property and equipment.
Cash Flows From Financing Activities. Cash used in financing activities was $1.3 million in the first twenty-six weeks of 2026 compared to $7.1 million in the same period last year. Cash used in the first twenty-six weeks of fiscal 2026 was $1.3 million to settle withholding taxes on the vesting of restricted stock, compared to $0.8 million used to settle withholding taxes on the vesting of restricted stock and $6.3 million for share repurchases in the first twenty-six weeks of fiscal 2025.
Cash Requirements and Commitments
Our principal cash requirements consist of (1) inventory purchases; (2) capital expenditures to invest in our infrastructure; and (3) operational needs, including salaries, occupancy costs, taxes and other operating costs. We may also use cash to fund any share repurchases, make any required debt payments and satisfy other contractual obligations. Historically, we have met these cash requirements using cash flow from operations and short-term trade credit. As of August 1, 2026, our contractual commitments for operating leases totaled $224.8 million (with $64.9 million due within 12 months). See Note 11 to the Financial Statements for more information regarding lease commitments. 
Critical Accounting Policies
The preparation of our condensed consolidated financial statements in conformity with accounting principles generally accepted in the United States of America requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and the disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. 
18
Table of Contents
There have been no material changes to the Critical Accounting Policies outlined in our Annual Report on Form 10-K for the fiscal year ended January 31, 2026.
[bookmark: Item3Quantitative_526205][bookmark: _55878f5c_4085_4edf_bcaa_7432c6ea7ae4]Item 3. Quantitative and Qualitative Disclosures About Market Risk.
There have been no material changes in our market risk during the twenty-six weeks ended August 1, 2026 compared to the disclosures in Part II, Item 7A of our Annual Report on Form 10-K for the fiscal year ended January 31, 2026.
[bookmark: Item4ControlsandProcedures_109413][bookmark: _6bffa93e_17b9_429d_a5cc_d899eeabf72b]Item 4. Controls and Procedures.
We have carried out an evaluation under the supervision and with the participation of management, including the principal executive officer and the principal financial officer, of the effectiveness of the design and operation of our disclosure controls and procedures as of August 1, 2026 pursuant to Rules 13a-15 and 15d-15 of the Exchange Act. Based on that evaluation, the principal executive officer and the principal financial officer concluded that our disclosure controls and procedures are effective to provide reasonable assurance that information required to be disclosed by us in reports that we file or submit under the Exchange Act is recorded, processed, summarized and reported within the time periods specified in the SEC’s rules and forms, and that such information has been accumulated and communicated to our management, including the officers who certify our financial reports, as appropriate, to allow timely decisions regarding the required disclosures.
Our disclosure controls and procedures are designed to provide reasonable assurance that the controls and procedures will meet their objectives. Management recognizes that any controls and procedures, no matter how well designed and operated, can provide only reasonable assurance of achieving the desired control objectives.
There were no changes in our internal control over financial reporting that occurred during the fiscal quarter ended August 1, 2026 that have materially affected, or are reasonably likely to materially affect, our internal control over financial reporting.
​
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[bookmark: PARTIIOTHER_417392][bookmark: _dc59fbac_8ed6_4206_bcba_3ced6ba547df]PART II — OTHER INFORMATION
[bookmark: Item1LegalProceedings_534485]Item 1. Legal Proceedings.
We are from time to time involved in various legal proceedings incidental to the conduct of our business, including claims by customers, landlords, employees, or former employees. Once it becomes probable that we will incur costs in connection with a legal proceeding and such costs can be reasonably estimated, we establish appropriate reserves. While legal proceedings are subject to uncertainties and the outcome of any such matter is not predictable, we are not aware of any legal proceedings pending or threatened against us that we expect to have a material adverse effect on our financial condition, results of operations or liquidity.
[bookmark: Item1ARiskFactors_712442][bookmark: _fa4702b3_8a99_4ccf_b6f7_02c7c4e4a342]Item 1A. Risk Factors.
There have been no material changes to the Risk Factors described under the section “Item 1A. Risk Factors” in our Annual Report on Form 10-K for the fiscal year ended January 31, 2026.
[bookmark: Item2Unregistered_848127][bookmark: _e53e1776_f101_4bc4_b267_cec351fa413b]Item 2. Unregistered Sales of Equity Securities and Use of Proceeds.
​
Information on Share Repurchases
The Company did not repurchase any shares in the second quarter of 2026. As of August 1, 2026, $40.0 million remained under the Company’s stock repurchase authorization.
​
[bookmark: Item3DefaultsUponSeniorSecurities_256165][bookmark: _be966a63_924e_4b28_a5e3_44257139c348]Item 3. Defaults Upon Senior Securities.
Not applicable.
[bookmark: Item4MineSafetyDisclosures_796715][bookmark: _bcb59604_4f81_487c_8e9d_ac71feca0460]Item 4. Mine Safety Disclosures.
Not applicable.
[bookmark: Item5OtherInformation_995576][bookmark: _c5dc393f_d352_408e_bb92_93717634d5d0]Item 5. Other Information.
Not applicable.
​
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[bookmark: Item6Exhibits_688103][bookmark: _ebcceec0_8473_40f1_b934_d499c2bde8fe]Item 6. Exhibits.
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	3.1
	​
	Third Amended and Restated Certificate of Incorporation (incorporated by reference to Exhibit 3.1 to the Company’s Current Report on Form 8-K filed with the SEC on June 7, 2018).

	​
	​
	​

	3.2
	​
	Fourth Amended and Restated Bylaws (incorporated by reference to Exhibit 3.2 to the Company’s Current Report on Form 8-K filed with the SEC on October 31, 2022).

	​
	​
	​

	31.1
	​
	Certification of Principal Executive Officer, Pursuant to Rule 13a-14(a) of the Securities Exchange Act of 1934, Adopted Pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.+

	​
	​
	​

	31.2
	​
	Certification of Principal Financial Officer, Pursuant to Rule 13a-14(a) of the Securities Exchange Act of 1934, Adopted Pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.+

	​
	​
	​

	32.1
	​
	Certifications Pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002.+†

	​
	​
	​

	101
	​
	Inline XBRL Document Set for the condensed consolidated financial statements and accompanying notes in Part I, Item 1, “Financial Statements” of this Quarterly Report on Form 10-Q.+

	​
	​
	​

	104
	​
	Inline XBRL for the cover page of this Quarterly Report on Form 10-Q, included in the Exhibit 101 Inline XBRL Document Set.+


+      Included herewith.
†      Pursuant to Securities and Exchange Commission Release No. 33-8238, this certification will be treated as “accompanying” this Quarterly Report on Form 10-Q and not “filed” as part of such report for purposes of Section 18 of the Securities Exchange Act of 1934, or otherwise subject to the liability of Section 18 of the Securities Exchange Act of 1934 and this certification will not be deemed to be incorporated by reference into any filing under the Securities Act of 1933 or the Securities Exchange Act of 1934, except to the extent that the registrant specifically incorporates it by reference.
​
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[bookmark: SIGNATURES_26064][bookmark: _bbadb0aa_62d7_44eb_a9cb_b611248886f5]SIGNATURES
Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the undersigned, thereunto duly authorized, and the undersigned also has signed this report in her capacity as the Registrant’s Chief Financial Officer (Principal Financial Officer).
​
	​
	​
	​

	​
	CITI TRENDS, INC.

	​
	​

	Date: September 9, 2026
	​

	​
	​
	​

	​
	By: 
	/s/ Heather Plutino

	​
	Name: 
	Heather Plutino

	​
	Title: 
	Chief Financial Officer


​
​
​
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[bookmark: ctrn-20260801xex31d1.htm][bookmark: ksctrn20260801xex31d1]Exhibit 31.1

​
CERTIFICATION
​
I, Kenneth D. Seipel, certify that:
​
	1.
	I have reviewed this Quarterly Report on Form 10-Q for the period ended August 1, 2026 of Citi Trends, Inc.;


​
	2.
	Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;


​
	3.
	Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;


​
	4.
	The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:


​
	
	a)
	designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is being prepared;


​
	
	b)
	designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting principles;


​
	
	c)
	evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and


​
	
	d)
	disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting; and


​
	5.
	The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):


​
	
	a)
	all significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and


​
	
	b)
	any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over financial reporting.


​
​
Date: September 9, 2026
​
	​
​
​

	/s/ Kenneth D. Seipel

	Kenneth D. Seipel

	Chief Executive Officer

	

	(Principal Executive Officer) and Chairman


​
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​
CERTIFICATION
​
I, Heather Plutino, certify that:
​
	1.
	I have reviewed this Quarterly Report on Form 10-Q for the period ended August 1, 2026 of Citi Trends, Inc.


​
	2.
	Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;


​
	3.
	Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;


​
	4.
	The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:


​
	
	a)
	designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is being prepared;


​
	
	b)
	designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting principles;


​
	
	c)
	evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and


​
	
	d)
	disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting; and


​
	5.
	The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):


​
	
	a)
	all significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and


​
	
	b)
	any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over financial reporting.


​
​
Date: September 9, 2026
​
	​
​
​

	/s/ Heather Plutino

	Heather Plutino

	Chief Financial Officer

	(Principal Financial Officer)


​
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​
Certifications pursuant to Section 906 of the Sarbanes-Oxley Act of 2002 (18 U.S.C. § 1350, as adopted).
​
I, Kenneth D. Seipel, Chief Executive Officer of Citi Trends, Inc., 
​
and
​
I, Heather Plutino, Chief Financial Officer of Citi Trends, Inc., certify that:
​
1. We have reviewed this quarterly report on Form 10-Q of Citi Trends, Inc. for the period ended August 1, 2026;
​
2. Based on our knowledge, this quarterly report fully complies with the requirements of Section 13(a) or Section 15(d) of the Securities Exchange Act of 1934, as amended; and
​
3. Based on our knowledge, the financial statements, and other information included in this quarterly report, fairly present in all material respects the financial condition and results of operations of the registrant as of, and for, the periods presented in this quarterly report.
​
	​
	​

	​
	​

	Date: September 9, 2026
	​

	​
	​

	​
	​

	​
	/s/ Kenneth D. Seipel

	​
	Kenneth D. Seipel

	​
	Chief Executive Officer

	​
	(Principal Executive Officer) and Chairman

	​
	​

	Date: September 9, 2026
	​

	​
	​

	​
	​

	​
	/s/ Heather Plutino

	​
	Heather Plutino

	​
	Chief Financial Officer

	​
	(Principal Financial Officer)


​
​
A signed original of this written statement required by Section 906 has been provided to Citi Trends, Inc. and will be retained by Citi Trends, Inc. and furnished to the Securities and Exchange Commission or its staff upon request.

